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According to the National Statistics Institute (INE), the consumer price index in May rose 8.5%,
compared to 17.9% in April. For the first five months of the year, cumulative inflation was 97.8%;
the May 1987-May 1988 rate totaled 217.8%. Food price inflation in May totaled 4.4%, compared
to a 21.9% increase in March, and 15.8% in April. Economists point out that the reduced inflation
for these products is due in part to the government's subsidized exchange rate for imports of basic
foodstuffs. At present, this special rate is 33 intis to the US dollar, vis-a-vis the free market exchange
rate of 175 intis per dollar. Prices on clothing and footwear rose an average 29.3% in May, compared
to 22.2% in April, and 18.1% in March. Private sector economists predict a 200%-plus rate of inflation
for the year. (Basic data from Andina, 06/02/88)
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